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Name of Course: B.B.A. LL.B (5 Years) Type of Course : 5 Years Integrated 

Year                : 1st Year  Semester : 2nd Semester 

Subject Code  : ALCUG2CBBA1 

 

Subject : Contract-II 

W.E.F.             : 2025-26 Teaching Hours: 72  

 

 

Credit Lect Lab Tut 

Internal Marks 
External 

Marks 

Passing 

Marks  

Passing 

Marks  

Total 

Marks 

T & P CE T & P Internal External 

Passing 

Marks 

Int+Ext 

4 4 - 1 20 20 60 16/40 24/60 40/100 
 

Lect= Lecture, Tut= Tutorial, Lab= Lab, T- Theory, P= Practical 

Theory Passing%: 40, Practical Passing%: 40 

 

Course 

Objectives: 

1. To discuss the concept of contract of Indemnity  (L-2 Understand) 

2. To acquaint the students with detail concept of special type of contract 

like indemnity and guarantee, bailment and pledge as stipulated under the 

Indian Contract Act, 1872. (L-1 Remember) 

3. To acquaint the students with the concept of Agency and relationship 

between the Agent and Servant. (L-2 Understand) 
4. To acquaint the students with the concept of Sale of Goods Act. (L-1 

Remember) 

5. To acquaint the students with the concept of Partnership Act, 1932. (L-2 

Understand) 

 

Course Outcome (CO): 

Upon completion of the course, students will be able to   

 

 

1.  Acquire the basic understanding of indemnity, Guarantee, Bailment & Pledge which is 

necessary for business transactions.  

2.  To evaluate the role of Guarantor in the contract of Guarantee. 

3.  
Understand the role of agent & principal in contract of agency. 

4.  
Apply the knowledge of sale of goods in day to day life. 

5.  
Analyze  the types of partners and liability of all the partners at the time of dissolution of the firm 
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Detailed Syllabus: 

Total Teaching Hours:  72 Hours 

 

Unit  Description  Credits / Hours 

1 Contract of Indemnity and Guarantee  

(4) 

 

18 Hours  

1.1.1 The Concept, Definition & elements of Indemnity 

1.1.2 Difference between Indemnity and Guarantee 

1.1.3 The Concept, Definition & elements of Guarantee and kinds of 

Guarantee 

1.1.4 Rights of Surety, Discharge of Surety 

1.2 Bailment and Pledge 
1.2.1 Definition & Elements of Bailment, Rights and Duties of Bailor & 

Bailee 

1.2.2 Definition & elements of Pledge, Rights of Pawnor and Pawnee 

1.2.3 Pledge by Non-owners 

1.2.4 Important Case Laws 

1. Amrit Lal vs State Bank of Travancore 

2. Bonar vs Macdonald 

3. Kaliaporumal Pillai vs Visalakshmi 

4. Purushottam Das vs Union of India 

5. Bank of Bihar vs Damodar Prasad 

2 Contract of Agency  

(4) 

18 Hours 
2.1 Definition, elements and Types of an agent 

2.2 Difference between Agent & Servant  

Difference between Agent & Independent Contractor 

2.3 Creation of Agency, Ratification and rules for valid ratification  

2.4 Termination of Agency 

2.5 Rights and duties of Principal and Agent 

 Important Case Laws  

1. Savery vs King 

2. Badri Prasad vs State of Madhya Pradesh 

3. Narandas vs Papammal 

4. Ahammed vs Mamad Kunhi 

5. State Bank of India vs Shyama Devi 

3 Sale of Goods Act- 1930  

(4) 

18 Hours 
3.1 Definition of Sale of Goods,  

3.2 Difference between  

1. Sale and Agreement to Sell  
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2. Sale and Hire-purchase agreement 

3.3 

 

Condition and Warranty, Implied conditions and implied warranties. 

3.4 Rule of Caveat Emptor, Rules regarding passing of property 

3.5 Rules regarding delivery of the goods 

3.6 Rights of the Buyer and Rights of Unpaid seller 

3.7 Sale by Non-owner 

3.8 Important Case Laws 

1. Mason vs Burningham 

2. Gedding vs Marsh 

3. Bird vs Brown 

4. Vilas Udyog Ltd vs Prag Vanaspati Product 

5. Andhra Sugar Ltd vs State of A.P 

4 Partnership Act- 1932  

(4) 

18 Hours 
4.1 Definition, elements and Formation of Partnership 

4.2 Difference Between 

1. Partnership and H.U.F 

2. Partnership and co-ownership 

4.3 Registration of Firm, Effects of Non-registration 

4.4 Rights of Partner and Duties of Partner 

4.5 Types of partner 

4.6 Dissolution of the Firm and partnership 

4.7 Important Case Laws 

1. M. Rajagopal vs K.S. Imam Ali 

2. Motilal vs Unnao Commercial Bank 

3. Rhodes vs Moules 

4. M/s Glorious Plastic Ltd vs Laghate Enterprises 

5. Tower Cabinet Co. Ltd vs Ingram 

  
 

Suggested References: 

Sr. 

No. 

References 

Text Books: 

1. The Indian Contract Act, 1872  Lexis & Nexis 

2. The Indian Contract Act, 1872  Thomson Reuters 

3. The Indian Contract Act, 1872  Universal Law Publication 

4. The Indian Contract Act, 1872  by EBC`s Publication 
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Reference Books: 

1. Contract – II By Dr. S.R.Myneni 

2. Law of Contracts By N.H. Jhabvala 

3. Law of Contract By Avtar Singh 

4. Law of Contract By K. Swamyraj 

5. Elements of Mercantile Law By N.D Kapoor 

6. Contract – II By Kailash Rai 

 


