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Teaching & Examination Scheme:
Internal Marks External Passing Passing | Total
Credit | Lect Lab | Tut Marks Marks Marks Marks
T P CE T P Internal External | Int+Ext
4 4 - - 20 - 20 60 - 16/40 24/60 40/100

Lect= Lecture, Tut= Tutorial, Lab= Lab, T- Theory, P= Practical Theory & Practical Passing: 40%

Course
Objectives:

[

. To discuss the concept of contract of Indemnity L2 UNDERSTANDING

2. To acquaint the students with detail concept of special type of contract like
indemnity and guarantee, bailment and pledge as stipulated under the Indian
Contract Act, 1872. L2 UNDERSTANDING

3. To acquaint the students with the concept of Agency and relationship between the
Agent and Servant L2 UNDERSTANDING

4. To acquaint the students with the concept of Sale of Goods Act.

L2 UNDERSTANDING
5. To acquaint the students with the concept of Partnership Act, 1932.
L2 UNDERSTANDING

Course Outcome (CO):
Upon completion of the course, student shall be able to

CO1

Acquire the basic understanding of indemnity, Guarantee, Bailment & Pledge which is
necessary for business transactions.

CO 2 |To evaluate the role of Guarantor in the contract of Guarantee.

CO 3 |Understand the role of agent & principal in contract of agency.

CO  |Apply the knowledge of sale of goods in day to day life.

CO5 |Analyze the types of partners and liability of all the partners at the time of dissolution of the

firm
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Detailed syllabus: SPECIAL CONTRACT
TOATAL TEACHING HOURS-60 HOURS

Unit

Description

Weightage
Credits /

UNIT-01

INDEMNITYAND GUARANTEE:

25%

11

INDEMNITYAND GUARANTEE:section124-147

1.1.1  Indemnity : concept, Need for indemnity, definition
1.1.2 Concept of Guarantee—Elements of Guarantee-continuing
Guarantee —deference between Indemnity and Guarantee

1.1.3 Methods of creating indemnity obligations

1.1.4 Rights & Liabilities of Surety

4)

1.2

Related decided case law
01 : Gianna Moreshwar v. Moreshwar Madan (AIR 1942 Bom 302)
02 Osman Jamal & Sons Ltd. v. Gopal Purshottam (1928) ILR
Cal 1093
03 Kashiba v. Shripat (1895) ILR 19 Bom 697
04 Bank of Bihar v. Damodar Prasad (AIR 1969 SC 297)

13

Practical Application
01: Group Discussion.
02; Fact of the case-role.
03: Teacher Warp-Up provide Case law connection.
04: Chart-Making or Poster
05 :MCQ/Quiz

14

Bailment, Pledge [Section148 to 181]

1.2.1 Bailment : Essential Features, Rights & duties of Bailor & Bailee
1.2.2 Pledge : Definition Righes and duties of Pawnee, who can pledge?
1.23 Right and liabilities of finder of Goods-[ section 168-169 ]

15

Related decided case law
01: Gianna Moreshwar v. Moreshwar Madan (AIR 1942 Bom 302)
02 Osman Jamal & Sons Ltd. v. Gopal Purshottam (1928) ILR
Cal 1093
03 Kashiba v. Shripat (1895) ILR 19 Bom 697
04 Bank of Bihar v. Damodar Prasad (AIR 1969 SC 297)
05 State Bank of India v. Premco Saw Mill (1983 AIR 930)

1.6

PRACTICAL APPLICATION
1. Chart-Making or Poster
2. MCQ/Quiz

UNIT-02

Contract of Agency [section-182-238]

25%

2.1

2.1 Definition, Essentials, kinds of agents, creation of Agency

4)
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2.2 Relations of Principal and Agent : Rights and duties of Agent

2.3 Relations of Principal with Third Parties

2.4 Methods of termination of Agency Contract

2.5 Liabilities of Principal and Agent before and after termination of Agency
Contract

2.2

Related decided case law
01: Kaliaperumal Pillai v. Visalakshmi (AIR 1938 Mad 32)

02 Ultzen v. Nicolls (1894) 1 QB 92 (English Case)

03 Lallan Prasad v. Rahmat Ali (AIR 1967 SC 1322)

04 P. Krishna Bhatta v. Mundila Ganapathi Bhatta (1903) ILR 27 Mad 36
05 Syed Abdul Khader v. Rami Reddy (AIR 1979 SC 553)

2.3

2.3 Practical Application
2.3.1 Legal Drafting Exercise

2.3.2 Real-Life Example Identification
2.3.3 Comparative Chart Making

UNIT-03

SALE OF GOODS ACT-1930

25%
[4]

3.1

3.1.1 Contract of sale: Concept, Essentials, Implied Terms. Introduction and
Definition.

3.1.2 Sale and agreement to sale of Difference

3.1.3 Sale and hire purchase

3.1.4 Condition ,Warranty Difference, Implied Condition and implied
Warranty.

3.1.5 Rules regarding delivery of goods

3.1.6 Rule of Caveat Emptor.

3.1.7 Transfer of title and passing of risk.

3.1.8 Sale by non-owner.

3.1.9 Unpaid Seller and his rights

3.2

Case Law

3.2.1 Kaliaperumal Pillai v. Visalakshmi Achi (1938 Mad 32)
3.2.2 Varley v. Whipp (1900) 1 QB 513

3.2.3 Baldry v. Marshall (1925) 1 KB 260

3.2.4 Niblett Ltd. v. Confectioners’ Materials Co. (1921) 3 KB 387
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Practical application

3.3.1 Draft a Sale Agreement
3.3.2 Case Analysis

3.3.3 Library visit for law journal

UNIT-04 [THE IDIAN PARTNERSHIP ACT-1932

5%
[4]

4.1

4.1.1 Partnership : Nature, Scope, Definition, Kinds of Partnership

4.1 .2 Difference Between partnership and company

4.1.3 Difference Between partnershipand H U F

4.1.4 Rights and duties of Partners, Liabilities of Partners

4.1.5 Registration of Firm, Effect of non-Registration

4.1.6 Implied authority of partners. Not Implied authority of partners.
4.1.7 Registration of Firm, Effect of non-Registration.

4.1.8 Dissolution of firm and its effects.
4.1.9 Liability of Partners under the Limited Liability Partnership Act.
4.1.10 Right, liabilities, and disabilities of minor partner.

4.2

Case Law

4.2.1 Cox v. Hickman (1860) 8 HLC 268

4.2.2 M.P. Davis v. Commissioner of Income Tax (1937) 5 ITR 484

4.2.3 Commissioner of Income Tax v. Khetan and Co. (1956) 29 ITR 841
SC

4.2.4 Bhuralal v. Jagannath (AIR 1963 MP 226)

4.3

PRACTICAL APPLICATION
4.3.1 Draft a Partnership Deed

4.3.2 Role Play — Partnership Formation
4.3.3 Case Study Discussion

Suggested References:

Sr.
No.

References
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Text Books:

The Indian Contract Act, 1872 Lexis & Nexis

The Indian Contract Act, 1872 Thomson Reuters

The Indian Contract Act, 1872 Universal Law Publication
The Indian Contract Act, 1872 by EBC's Publication

Reference Books:
1.

o0 AW

Contract — 1l By Dr. S.R.Myneni

Law of Contracts By N.H. Jhabvala

Law of Contract By Avtar Singh

Law of Contract By K. Swamyraj

Elements of Mercantile Law By N.D Kapoor
Contract — Il By Kailash Rai

ONLINE REFERENCE

https://www.alec.co.in/show-blog-page/indemnity-and-guarantee#:~:text=0r%2 Olegal%6200bligations.-

Partles%201Involved,the%20debtor%20falls%620t0%20 pay.

https://www.drishtijudiciary.com/to-the-point/ttp-indian-contract-act/bailment-of-pledges-
under-the-indian-contract-act



https://www.alec.co.in/show-blog-page/indemnity-and-guarantee

